bear applicant:

Gongideration has been piven to your application Idr exenption from
PYaderal incoiw tax uuder Section 501(e)(6) of tuc 1ntema1 fcvenue Coda,

lnforsation subuitted discloses that your orgmizﬂ:ion vas incorporated
as a noaprofit corporation on [ B under the scatutes of the

wtate of . tour purposes, as otated im your Articles of
lncorporation, are to jolotly fund various sdvertisiang projects to
honefit tue memboru, luclwling the productiom of brocliures, the rental
ol othier advertisang asdia, sucn as billboards, radie and televisioc
advaertising, or any other types of advertising as suay be roquired; the
fuiding vl joint .m.\huruhipe ia othexr associations or orvganizations

witdea ay prove bencticial to ally‘ the promotion of the -
tryt and tie develoouent of [riendly ralatione vith other

_ canprrounds located in i .

e repular meubal'al;ip of your organization is cositined to

B tranchizoes in_. sustaining aetoershiy,

couslating of any other business {irus vho wish to joir, {s permissisle,
but no voting privilega is allowed such mumburth‘.p.

The activities of your organization, as indicated Ln our application,
cousist of billboard advertising for. tha *
R (racctitsecs; cooperativa advertising -rade and travel publi-

cations; cooperativa advertisin; by printing brochures listing all the
aad the placing of such brochures

in rast wraas and tourlut steractions in s aad lagixlavive
activaty,

ACLiaht a laus ) ol Lae iutaraal Revenus Code provides for the exswmption
Lo b oawtan mwune taz ol Luslness leaguay, chambors of commerca, and
Lok o Lraae nol obwnazed for profit and no part of the net esaraings

ol Woato alitdin Lo tae cenefic of aay private sbharsholder. -
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|

Saction 1.5C1(c)(6)=1 of the Incoma Tax Regulations provides, in part, that a
businuss leajue is wn association of pereons having soms comswon business interest,
the purpoue of which {8 to promote such common intsres¢ and not to engdge in 8
regular buuipess of a kind ordinarily carried on for ‘profit. It ic an orgamization
of the samu generdl class as a chamber of commerce or board of trade. Thus, its
activiti.a should be directed to the improvement of business conditions of ons or

nore linus of Lusiness, as discinguished from the p¥rformance of particulsr ser-
vices for individual persons, "

Io the case of Jdatioual ‘uffler Dealers Assveiation, Inc, v: Uo S, 440 Uy S,

472 5597%)_ 1t was haeld that a trade association acting o iwmprove busines. son~
ditions for a single brand or product within a line ¢f siness does not qualify
fur exomption frowm Fadaral income tas mmder Section 571.e)(6) of the code. Your
orgenlzation is similar, in that it endeavors solely tu srrve the interasts of
t.arpyrounds of Ametica, Inc. franchisees in thae State of South Dakota, 7o the
extent that your orgenization is auccessful in ir'proviag conditioms for its wemberwm,
it does 8o partially at the expense of campiround ovne i wvhich ara not franchisees
of Kaspgrounds of Amsrica, Inc. Tax examption is not svallable to aid one group in
competition vith another group wichin an indwetry.

ln additicvn, the discosnination to tl.e pubiirec off my.cdvort.toin; cotitaining the nemes
and addresses of friachiseee 1ip _ algo
indicates performonce of particular scivicor for individual persons or orpanizations,

It s hald tiat you ares uot entitled to axemptiom from Federal incoms tax under the
provisivns of Sectium 501(c¢)(b) or smy other sagtion of the Intcrual Revenua Code,

anu your request for exempt status 1s depicd. You should file an annuel incomé tax
return ou Feorm 1140, ' :

Lf you udo not agrae with these conclusions, you may voquast Appeals uffice comsider-
etion. Yo do this, you must submit to the District Divector withr4n 30 tys from the
date of this letter, & statewant of facts, law, and arguments, in duplicats, which
will clearly set forth your position,  You alao aust state whether yo. wish au
Appesls Uffice coufereace. /.; submission must be signed by ome of ywur principal
oificers. Lf the matter is %7 be vandled by a rnpressentative, the (onfersnca and
'ractice inquiresents teparding tue £filing of & power of sttorney amd wwidance of
enrolluent te prantice wuat be net.

o eb qedd frew sew witain the time spucified, this zomw—mication will bsciwe

L ehot aabter T e wlblal.

Very truly yours,

I
District Uiyector
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